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After two rather difficult months, equity market indices ended October on a sharply rising note. The small and mid-cap indices in Europe 
closed the month up 7.26%. The central banks were the main elements of support. The President of the ECB announced an expansion 
of its quantitative easing programme beyond the dates initially defined (September 2016). Mario Draghi also signalled that deposit rates 
(currently -0.20%) could fall further. The fund’s net asset value rose with the market, posting a gain of 4.63%.

The fund’s underperformance was due to various factors. Firstly, Drägerwerk had to downwardly revise its forecasts for the year. After 
an initial warning at the start of the year, the company recorded a significant decline in its business in Asia and the United States as 
hospitals reduced their investments in new instruments due to budget cuts. Added to this bad news came a profit warning for Telit. The 
company had to lower its end-of-year sales forecasts due to orders postponed to next year. However, we think its investment case 
remains intact and to illustrate the attraction of the business, we can cite a contract that the company announced just after publishing its 
results. In the UK, the government wants to eventually install smart meters in every home, providing a precise analysis of its electricity 
consumption. In order to be able to send such data, the meters have to be equipped with a communication module, which is where 
Telit’s know-how comes into play. This contract shows the attractive potential of Telit’s solutions in tomorrow’s connected world.

Turning to October’s positive drivers, the fund’s performance was boosted by good quarterly results from Temenos and Sartorius 
Stedim on the one hand, and by rumours of a merger involving Fagron on the other. Temenos, having already announced a major new 
contract in September, provided further convincing proof for investors with figures confirming that its activity is picking up and margins 
improving. Sartorius Stedim’s earnings pleased the financial markets again. The company reported that the market dynamics are very 
favourable and that it has won more market share. In these encouraging circumstances, it has raised its forecasts for the year as it 
expects to see stronger growth and higher profitability. Another sharply rising stock is Fagron. After lacklustre results and observations 
on prices for non-sterile compounding formulae in the United States in August, rumours of a potential takeover by a competitor boosted 
the Belgian company’s valuation. When presenting its earnings, the company confirmed it was evaluating several takeover bids. 
Speculation in this regard provided a positive trigger for the share price and it surged by over 30%. 

To end the month’s round-up, we can announce a new line in the portfolio with the introduction of the Italian company Amplifon. This is 
the biggest distributor of hearing equipment, with a market share of around 11%. In 1950, the company was created following an 
increase in the number of people suffering hearing difficulties as a result of the Second World War. Amplifon now operates in 22 
countries. The market is still very fragmented and is mainly composed of small local chains and independent audiologists. Amplifon’s 
strategy is based on consolidation of the market: the company is steadily acquiring competitors to increase its market share. Its 
bargaining power with suppliers (the producers of hearing aids) is increasing and enabling it to benefit from discounts of up to 30% of 
the price invoiced to its competitors.
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Current Portfolio

New Holdings Additions to investments Top Holdings
Amplifon Dignity Norma Group Se 4,7%

Pz Cussons Ontex 4,4%
U Blox Holding Britvic 4,0%
Bertrandt Dignity 3,7%
Gerresheimer Gerresheimer 3,4%

Alent 3,4%
Investments sold Investments reduced Pz Cussons 3,3%

Bertrandt 3,2%
Victrex 3,1%
Fagron 2,9%
Weight of Top 10 36,0%
Number of holdings 41

Sector Allocation Geographic Allocation
Energy 0,0% Belgium 14,0%
Materials 8,6% France 4,6%
Industrials 25,2% Germany 19,1%
Consumer Discretionary 5,6% Italy 2,9%
Consumer Staples 21,2% Spain 2,1%
Health Care 15,9% Sweden 2,8%
Financials 5,6% Switzerland 15,3%
Information Technology 14,1% United Kingdom 35,3%
Telecommunication Services 0,0% Cash 3,9%
Utilities 0,0%
Cash 3,9%

Market Capitalizations
< € 1 bn 26,7%
€ 1 - 3 bn 66,2%
€ 3 - 5 bn 3,2%
Cash 3,9%

Performance 1
6 months 1 year since launch3

Fund (B shares) -5,8% 19,2% 42,0%
Benchmark 4 -1,0% 21,4% 50,3%
Quartile 4 4 3

Volatility 2 

6 months 1 year since launch3

Fund (B shares) 16,4% 16,6% 12,4%
Benchmark 4 20,5% 15,7% 12,4%
Quartile 2 4 3

General Information
Total Assets (EUR) EUR 212,5 mn
Turnover 20145 43%
TER 2014 (class B shares) 1,28%
ISIN Code (class B shares) LU0832875438
ISIN Code (class I shares) LU0832875354

1 Source : Lipper
2 Source : Lipper, annualised
3 since 28/6/2013
4 50% Stoxx Europe Small Cap + 50% Stoxx Europe Mid Cap
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5 min (purchases, sales) / average of net assets
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